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Election 2020: What It Could Mean For Investors
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Stocks have trended higher regardless of which party has been in office
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Comparing election years versus nonelection years: 50% stock/40% bond portfolio returns show no
significant statistical difference
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Source: Vanguard calculations, based on oata from Giobal Financlal Data as of Decembar 31, 2019. Data raprasants the 60% GFD WS-100 Index
and 40% GFD US Bond Index, as calcuisted by historcal data provider Global Financlal Deta. The GFD US-100 Indax Includes the top 25 companies
from 1825 to 1850, the top 50 companias fram 1850 1o 1900, and the top 100 companiss by capitalizatin rom 1900 ta the presant. In January

of each year, the largest companies in the United States are ranked by capitaization, and the kargest companies are chosen 10 be part of the Index
tor that year. The nExt year, a new list Is creatad and 1t ks chan-inked to the previous year's Inde, The Ingax Is capitaization-weightad, and bath
price and return indices are calculated. The GFD US Bond Index wses the ULS. povernment bond closest to @ 10-year maturity without exceading 10
yaars from 1786 untl 1941 and the Federal Reserve's 10-yaar constant maturity yleid beginning in 1341. Each month, changes in the price of the
underiying bond are calculated to determing any capital gain or loss. The index assumes & laddered partfolo that pays Interest on a monthly basls.
Note: Past performance is no guarantee of futwe retums. The performance of an index s not 8n exact representation of any particuar Kvestmen, 85
You cannot invest ditactly in an index.

Actions to consider:

*  Ensure you have enough cash for near-term needs. Examples include:
*  Monthly living expenses
*  Year-end gifts to charities and family
e 2021 Required Minimum Distributions if applicable
*  Avreserve for surprise needs

»  Consider moving some year-end tax planning strategies to prior to the election. Examples include:
e Tax-loss harvesting in taxable accounts
»  Gifting appreciated stock to charity

»  Post-election there may be more clarity on other potential strategies such as harvesting gains in 2020 to avoid higher capital
gains taxes in 2021.

e If stress is keeping you up a night, taking some action, such as modestly reducing the stock market exposure in your portfolio,
may be warranted.

Please contact us if you would to discuss any of these action items.

“Far more money has been lost by investors preparing for corrections or trying to anticipate corrections than has been lost in the
corrections themselves.” - Legendary Investor Peter Lynch

As always, thank you for your trust and confidence.
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