
 

Assumptions & Outlook 

• The economic and social impact of COVID-19 is unknown 
but changes everything. 

• The Federal Reserve has taken unprecedented action to 
mitigate the economic impact of the virus. This includes 
pumping unlimited liquidity into the system and reducing 
interest rates to “zero”. 

• At this point Congress has passed three bills aimed at 
providing fi scal aid for the coronavirus emergency:

1. March 6, 2020 - Emergency Funding Bill: $8 billion for 
coronavirus prevention, preparation and response. 

2. March 18, 2020 - Families First Coronavirus Response 
Act: $3.4 billion for paid sick leave, insurance coverage 
of coronavirus testing and extended unemployment 
benefi ts.

3. March 27, 2020 - CARES Act: $2.2 Trillion for cash pay-
ments to individuals, small business loans, loans and 
aid to big corporations, public health grants, and aid 
to state and local governments.

• There are indications additional aid will be passed by Con-
gress in the near future.

• As of the end of March 2020, our Circuit Breaker is show-
ing an “Underweight” sign, with the closing Index value 
-13% below the “Normal” sign.

Portfolio Implications

• When managing portfolio’s in a crisis . . . 

–  For clients in the distribution phase, we will continue to 
review and manage an appropriate level of reserves (i.e. 
bank cash, money market funds and high quality bonds). 

–  For clients in the accumulation phase, rebalancing your 
portfolio to ensure you are aligned with your target alloca-
tion may have merit.

–  Assuming reserves are suffi  cient, we do not recommend 
selling equities. Selling stocks during a crisis seldom, if 
ever, delivers the long term returns clients need to main-
tain their lifestyle.  

–  We look for opportunities to harvest tax-losses in clients 
portfolio’s where it makes sense.

• Our investment policy provides the framework and dis-
cipline for making investment decisions.  We continue to 
invest globally, in both stocks and bonds.

As always, thank you for your trust and confi dence.
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Our Philosophy  A broadly diversifi ed portfolio gives our clients the best chance to achieve their goals while taking as 
little risk as possible. However, there are fundamental economic realities that warrant consideration as we construct and 
modify portfolios. 

Investment Insights



Disclosure:  1. This  presentation may include forward-looking statements. All statements other than statements of historical fact are forward-looking statements (including words such as “believe,” “estimate,” 
“anticipate,” “may,” “will,” “should,” and “expect”). Although we believe that the expectations refl ected in such forward-looking statements are reasonable, we can give no assurance that such expectations 
will prove to be correct. Various factors could cause actual results or performance to differ materially from those discussed in such forward-looking statements.  2. Historical performance is not indicative of 
any specifi c investment or future results. Views regarding the economy, securities markets or other specialized areas, like all predictors of future events, cannot be guaranteed to be accurate and may result in 
economic loss to the investor.  3. Investment in securities involves the risk of loss of interest and/or initial investment capital.  4. Nothing in this letter is intended to be or should be construed as individualized 
investment advice. All content is of a general nature. Individual investors should consult their investment adviser, accountant, and/or attorney for specifi cally tailored advice.  5. The opinions expressed herein 
are solely the opinions of the respective authors. Certain material in this work is proprietary to and copyrighted by Forefi eld and is used by permission. Reproduction or distribution of this material is 
prohibited and all rights are reserved. Independent Wealth Management, LLC is a Michigan Registered Investment Advisor.
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