
I NDEPENDENT  W EAL TH  M ANAG EM ENT  

 

Client Name 

Market Analysis / Second Quarter 2015 



2Q 
15 

Market Review 2015 

 The second quarter concluded with a flurry 

of global economic news that rattled stock 

markets, including Greece defaulting on a 

debt payment to the IMF, Chinese stocks 

taking a sharp tumble, and Puerto Rico 

announcing it would be unable to fully repay 

its municipal debts 

 Notwithstanding a dramatic last couple of 

days, the second quarter was generally 

positive for stocks with U.S., developed 

international, and emerging-markets stocks 

all generating small positive returns for the 

quarter 

 After five consecutive quarters of gains, 

core bonds declined sharply in the second 

quarter as yields on 10-year Treasury bonds 

rose 40 basis points 
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  Asset Class Returns  Through 06/30/2015 Past performance may not be indicative of future returns.  
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The Labor Market Continues to Improve 
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Wage Growth is Showing Signs of Accelerating 
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Pressure on Profit Margins and Earnings 
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Earnings and Revenue Growth Estimates for 

U.S. Stocks Have Been Revised Down Since 

the Beginning of the Year 
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The Combination Of Expensive Valuations On 

Above-Normal Earnings Is A Recipe For 

Disappointing Longer-Term Returns For U.S. 

Stocks 
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Exiting the Eurozone Appears Contained 
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 It’s important to keep Greece’s economic 

impact in perspective 

 

 Greece’s economy represents only 2% of the 

Eurozone GDP and only 0.3% of global GDP 

 

 Much of Greek debt is held by government-

related or taxpayer supported entities, such 

as the ECB and IMF, which could handle a 

default 

 

 If Greece exits the Eurozone, the risk of 

financial contagion (e.g., “another Lehman” 

or subprime crisis) is low 

 

 But, markets could overreact and European 

stock prices could take a short-term hit 



2Q 
15 Economic Conditions in the Eurozone are 

Improving 
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Corporate Earnings Growth in Europe Still Has 

Room to Improve 
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Attractive Both in Absolute Terms and Relative 

to U.S. Stocks 
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Estimated Asset Class Returns Across Our 

Scenarios 
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Our Base Case Scenario Continues To Be A 

Moderate Economic Recovery 
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S&P 500 5-Year Return Estimates Under Each 

Scenario 
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Attractive Valuations But There Could Be 

Greater Shorter-Term Downside Risk 
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Additional Disclosure 

Disclosures: 

 

This document has been provided to you as a response to an unsolicited specific request and does not 

constitute an offer or solicitation of an offer or any advice or recommendation to purchase any securities or 

other financial instruments and may not be construed as such.  The factual information set forth herein has 

been obtained or derived from sources believed to be reliable but it is not necessarily all-inclusive and is 

not guaranteed as to its accuracy and is not to be regarded as a representation or warranty, express or 

implied, as to the information’s accuracy or completeness, nor should the attached information serve as 

the basis of any investment decision.  We are not liable for any informational errors, incompleteness, or for 

any actions taken in reliance on information contained herein.  We are not responsible for the formatting or 

configuration of this material or for any inaccuracy in its presentation thereof. This document is intended 

exclusively for the use of the person to whom it has been delivered and it is not to be reproduced or 

redistributed to any other person.  

 

PAST PERFORMANCE IS NOT AN INDICATION OF FUTURE PERFORMANCE. 

 

There is a risk of substantial loss associated with trading commodities, futures, options, derivatives and 

other financial instruments.   

Before trading, investors should carefully consider their financial position and risk tolerance to determine if 

the proposed trading style is appropriate.  Investors should realize that when trading futures, commodities, 

options, derivatives and other financial instruments one could lose the full balance of their account.  It is 

also possible to lose more than the initial deposit when trading derivatives or using leverage.  All funds 

committed to such a trading strategy should be purely risk capital.   
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